647510 BCM5CtpD101C Seat No :
B.Com. Semester - 5 (CBCS) Examination
Oct/Nov - 2024 (NEW COURSE)
Corporate Tax Planning - 1(Dse-1)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

ys. 1 X @ARZs ardlal a3y alesid wal el dlaRetl Geuleotatl tuMl SsAl 8. 3.3 (R0)
WALl Hallet eust BUR Aq ¥ wWileal W2 cladel 52 8. %l A Hallot Ud 52 Al st
UsdR 3. 60,00,000 &3 €35 3. 12,00,000 ol &lcllHl (s (3) 5 ciui Ysadl, AN
€2 ¥, A3l 1 ety ad 2017 &l sl wad. A A ewst &l Hllet AA A A cwlds
@l 3.8,00,000 Ysad. UNoe €2 d¥, A3l 1 yclle ay 2017 &l wucl o A scunl
wLall.
susll 2017 &l 10 axd 1R Hellotoll cuRel MR ERURA 13 B, oAl treua
gAML UA O,
(1) 5Uell As “widely — held company” ®. 3al 5ARell € 34.608% B.
(2) Hallotl GUR UAURAA R 15% B.
(3) HSloll UscR 10% 313 weu 8.
Hallot Wiled ¥ altst BUR A WBAN? (UARLel Widl GuR 2&t Aldolell
€2 19.184%)
wal
ysl 1 XYZ @ Asolell stollRlul wat ewollell 3R 8. A weleloll olatlaal ¥ wileclsll  (0)
EURAlo] (QUR B.
(1) % $Usll %A Geuleot sRclle] otssl 52 Al A 3.8,00,000 Hi Hellot WILEL b B. %
® 5 Ay 2 GUAL Hi Acd. NeydsuRol USARA 5 ad W2 udawi Aaudl
NoydsAFol UusdR 5 cdui ejsN 3.12,00,000, 3.14,00,000, 3.16,00,000,
3.20,00,000 al 3. 25,00,000 &A. dARA Uoltll €2 15% B. Aol ©gl anell
AZVLAHL 3. 1,00,000 HI AAcUHL wL.
(2) A susll wal eloll AR WA Wilecla] otssl 52 dl wal elolloll USHR uid
adul  weysA  3.18,00,000, 3.20,00,000, 3.22,00,000, 3.28,00,000 sl
3.34,00,000 clw &2\.
calalell €2 ol 28l 22 UaisH 14% W 34.608% B. clllRAoll UUR YL
sell. XYz [ARRY atewdl slolleiall ¥ olalRel Wileal BN ?
ysl. 2 X (A, “widely — held company” $Usll ®. A Aell Geuleot YlAuloti s A% (AW M2 (R0)
adMietl [QuR B, wa Aot Qs Y .

(Qotct @scu-1 (3.) | @scu-2 3.) | [@Qscu-3 (3.)

A3l 5,00,00,000 | 2,00,00,000 | 1,00,00,000
14% ol BaluA - 2,00,00,000 | 1,50,00,000
dsuiell Aot (18%) - 1,00,00,000 | 2,50,00,000
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Ua. 3

Ua. 3
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UELYA ARl €2 (5ARN UdElol) 25% 8. $Uslloll (3(Asesall €2 2020 &l
20% scll A ol wal BAscsell ARl €2 a 30 al 13 A B, YRl
(ulatell otctdl s
wcl
“x” (3. 10, 1979 Hi €35 AR 3. 16 ol Ald A (A. ol 1,000 8GEAI AA Wi B, (ecucl
1%) A 500 olloixt AR o3, 10, 1984 Ui ANA B. AR 1, 1981 ol A% A ([A. il A0l
alesol olsRAABHA 3. 24 B, WAL 13, 2017 HL A 1,000 NRxelA AR 3. 81 oll UA 2loAHR
52 8. (ecllcll 1.5%) HRL 15, 2017 Hi A 500 ollold AR €35 AR 3. 87 Hi 2l 52 B.
(ecucll 1.5%)
RsyR 2loRsatot 28t cd] uscl otell. Aell wRel GUR YSatstoll 28U 2N
(2016-17 Hl2 Bod8L 8lk2 1125)
2et FAUHELR] Ual Ay dsl@s s (AN A=Al
wcll

(A) 82 deoll Wal sUs{llle] 2 2lol
(B) BlAsosall €2 wal (BlAses 2at suUA otell.
(Aot UR oA AVl (518 UL 2AL)

(A) sWdRe 2at wlellol

(B) ®RdHl slUlRe &t

(C) 82 UlA%at Bal $ ULl

(D) 82 2Ll

(E) 52 A3l

ENGLISH VERSION

X Ltd. an Indian company, engaged in the business of manufacture of transformers and
switch gears negotiates for the purchase of taking on hire a machine from a concern in U.K.
if it a requires the machine, then the total cost will be Rs.60,00,000 payable In 5 annual
(interest-free) installments of Rs. 12,00,000 each, the payments to be made on July 1 each
year beginning with the year 2017. If it takes the machine on hire, it has to pay an annual
rent of Rs. 8,00,000 also payable on July 1 each year starting from the same year 2017. The
company proposes to use the machine for 10 years from 2017.

The following assumptions have been made.

(1) The company is a widely-held company and tax rate is 34.608 percent.

(2) Rate of depreciation on machinery is 15 percent.

(3) Cost of capital is assumed as 10 percent.

Should machine be purchased or taken on hire? (tax saving on account of
deprecation rate 19.184%)
OR
XYZ Ltd. needs a component in an assembly operation. It is contemplating the proposal to
either make or by the aforesaid component.

(1) If the company decides to make the product itself, then it would need to buy a
machine for Rs.8,00,000 which would be used for 5 years. Manufacturing cost in
each of the five years would be Rs.12,00,000, Rs.14,00,00, Rs.16,00,000, Rs.
20,00,000 and Rs. 25,00,000 respectively. The relevantly depreciation rate is 15
percent. The machine will be sold for Rs. 1,00,000 at the beginning for the sixth
year.
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Que.2

Que.2

Que.3

Que.3

Que.4

(2) If the company decides to buy the component from supplier the component would
cost Rs.18,00,000, Rs.20,00,000, Rs. 22,00,000, Rs.28,00,000 and Rs.34,00,000
respectively in each of the five year.

The relevant discounting rate and tax rate are 14 percent and 34.608 percent
respectively. Additional depreciation is not available. Should XYZ Ltd. make the
component or buy it from outside?

X Ltd is a widely-held company. It is currently considering a major expansion of its
production facilities and the following alternatives are available.

Particular Alternative-1 | Alternative-2 | Alternative-3

(Rs.) (Rs.) (Rs.)
Share capital 5,00,00,000 2,00,00,000 | 1,00,00,000
14% debentures - 2,00,00,000 | 1,50,00,000
Loan from bank (@ 18 percent) - 1,00,00,000 | 2,50,00,000

Expected rate of returns (before tax) is 25%. The rate of Dividend of the company
since 2020 is not less than 20 percent and the date of dividend declaration is June 30 every
year. Calculate decision of capital structure.

OR
X purchases 1,000 equity shares in a Ltd. at the rate of Rs. 16 per share (brokerage: 1
percent) on December 10, 1979. He gets 500 bonus shares on January 10, 1984. Fair market
value of shares of a Ltd. on April 1, 1981 is Rs. 24. on March 13, 2017, he transfers 1,000
original shares @ Rs. 81 rate per share (brokerage 1.5 percent)

on March 15, 2017, he transfers 500 bonus shares @ Rs. 87 per share (brokerage
1.5 percent) find out the amount of capital gains on the assumption the securities transaction
tax is not applicable. (2016-17 index cost 1125)

Explain about tax liability and minimum alternative tax.
OR
(A) Tax incidence and taxation of companies.

(B) Rate of dividend and dividend tax not deductible.

Write notes on the following (any three).
(A) Corporate tax planning
(B) Corporate tax in India
(C) Tax planning and tax management
(D) Tax avoidance

(E) Tax evasion
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